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What is the most appropriate measure of the economic growth of a
country ?

(A) Gross domestic product
(B) Net domestic product
(C) Gross National product
(D) Per capita real income
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(A)  NDPg, (B) NN};MP/

(C) NDP,, (D) * NNPg.
Which of the following is equal to National Income ?
(A) NDPg, (B) NNP,,.
(C) NDP,, (D)  NNPgq
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Who among the following economists is not of the welfarist
concept ?

(A) J.B. Say (B) Marshall
(C) Pigou (D) Cannan
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A Change in which of ., 0

PR ic 0@ the following does not cause a change
(A) Change in price

(B)  Change in income

(C)  Changes in taste and fashion
(D)  None of these

What effect does a price rise have on the demand for ‘Giffen’
goods ?

(A) Increases (B) Decreases

(C) Remains stable (D) Becomes unstable
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(A) MC,=TFC_ -TFC, , (B) MC,=AC,-AC, _,

(C) MC,=AVC, -AVC, (D) MC,=TC,-TCy_,

Which of the following is the correct formula to calculate marginal
cost ?
(A) MC,=TFC,-TFC__ (B) MC,=AC, —ACy_,

(©) MCy =AVC, -AVC

no1 (@ MC =TC -TC,_,
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e, = 0 means the demand for good is

(A) perfectly elastic (B) perfectly inelastic
(C) lesselastic (Dy  unit elastic
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Other things being’the same, what does the. positive relation

between the price of a commodity and quantity of supply indicate ?

(A) Law of demand (B) Elasticity of supply

(C) Lawofsupply (D)  Supply function
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Answer: D

(A)
(B)
(©)
(D)
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How does a deficit budget affect the economy ?

(A)
(B)
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The economy comes out of recession

More quantity of money flows into the economy
More investment will be in the economy

All of these -
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